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VERSAILLES CITY HALL/1:00 P.M. 

 

 

ROLL CALL: MAYOR BRIAN TRAUGOTT PRESIDED OVER THE MEETING. ALSO 

PRESENT WERE COUNCIL MEMBERS MARY BRADLEY, MIKE 

COLEMAN, ANN MILLER, AND OWEN ROBERTS. CITY ATTORNEY 

BILL MOORE WAS ALSO PRESENT.  

 

DEPT. HEADS: MIKE MURRAY AND ELIZABETH REYNOLDS WERE PRESENT 

REPRESENTING THEIR RESPECTIVE DEPARTMENTS.  

 

 

At the request of Council member Bradley, City Attorney Moore gave first reading of Ordinance No. 

2018-28 An Ordinance of the City of Versailles, Kentucky Directing the City of Versailles Public 

Properties Corporation to Take Certain Formal Actions as the Agency and Instrumentality and As the 

Constituted Authority of the City of Versailles, Kentucky; Specifically Directing the Issuance of and 

Authorizing and Approving $6,120,000 Principal Amount (Which Amount May be Increased or 

Decreased By an Amount of Up To $610,000) of First Mortgage Revenue Bonds, Series 2018 (KCTCS 

Project), of City of Versailles Public Properties Corporation; and Authorizing Other Actions in 

Connection Therewith as follows: 

 

ORDINANCE  NO.  2018-28      

AN ORDINANCE OF THE CITY OF VERSAILLES, KENTUCKY DIRECTING THE 

CITY OF VERSAILLES PUBLIC PROPERTIES CORPORATION TO TAKE 

CERTAIN FORMAL ACTIONS AS THE AGENCY AND INSTRUMENTALITY AND 

AS THE CONSTITUTED AUTHORITY OF THE CITY OF VERSAILLES, 

KENTUCKY; SPECIFICALLY DIRECTING THE ISSUANCE OF AND 

AUTHORIZING AND APPROVING $6,120,000 PRINCIPAL AMOUNT  (WHICH 

AMOUNT MAY BE INCREASED OR DECREASED BY AN AMOUNT OF UP TO 

$610,000) OF FIRST MORTGAGE REVENUE BONDS, SERIES 2018 (KCTCS 

PROJECT), OF CITY OF VERSAILLES PUBLIC PROPERTIES CORPORATION; 

AND AUTHORIZING OTHER ACTIONS IN CONNECTION THEREWITH. 

WHEREAS, City of Versailles Public Properties Corporation (the “Corporation”) is a nonprofit, no-

stock public and governmental corporation duly organized under and existing by virtue of the laws of the 

Commonwealth of Kentucky to serve as an agency and instrumentality and as the constituted authority of the 

City of Versailles, Kentucky (the “City”) in the construction and installation and financing of public 

governmental projects in furtherance of the proper public purpose of the City; and 

WHEREAS, the Corporation, at the direction of the City previously entered into a Mortgage Deed of 

Trust dated as of October 1, 2016 (the “Original Mortgage”) with U.S. Bank National Association for the 

purpose of securing the Corporation’s First Mortgage Revenue Refunding Bonds, Series 2016 (KCTCS Project) 

in the principal amount of Three Million Nine Hundred Thousand Dollars ($3,900,000) (the “2016 Bonds”) 

which provided funds to the Corporation for the refunding of obligations which in turn provided funds for the 

construction of (i) 130,000 square feet of gross building area situated on approximately 16.4 acres of land in 

Versailles, Kentucky and (ii) the construction, installation and equipping of a new executive office building 

(collectively, the “2016 Refunded Project”) for the benefit of the Kentucky Community and Technical College 

System (“KCTCS”); and 

WHEREAS, the 2016 Bonds are secured by a Mortgage Deed of Trust dated as of October 1, 2016 (the 

“2016 Mortgage”) between the Corporation and U.S. Bank National Association (the “Trustee”); and  

WHEREAS, the Corporation and KCTCS entered into a Restated Lease Purchase Agreement dated as of 

October 31, 2006 (the “Lease”) pursuant to which KCTCS makes lease payments to the Corporation in amounts 

and at times sufficient that were calculated to be sufficient to enable the Corporation to make payments of the 

principal of, and interest on, the 2016 Bonds when due; and 
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WHEREAS, the Corporation and the City have now determined that it is in the best interests of the 

Corporation and the City that the Corporation at this time proceed with financing the construction, 

installation and equipping of approximately 20,000 square feet of space for open offices, a wellness center, 

and minor renovations to 100,000 square feet of office space for lease to KCTCS (the “New Money Project,” 

and together with the “2016 Refunded Project, the “Project”), which New Money Project will be located on a 

portion of the site of the 2016 Refunded Project (the “2018 Project Site”); and  

WHEREAS, pursuant to Section 903 of the 2016 Mortgage, the Corporation and the Trustee wish to 

release from the lien of the Original Mortgage the 2018 Project Site in order to enable the Corporation to 

construct the New Money Project to be financed with the proceeds of the Series 2018 Bonds (as hereinafter 

defined); and 

WHEREAS, in order to accomplish the foregoing, the Corporation and the City have now determined 

that it is in the best interests of the Corporation and the City that the Corporation proceed at this time with 

the issuance of approximately $6,120,000 of City of Versailles Public Properties Corporation First Mortgage 

Revenue Bonds, Series 2018B (KCTCS Project) (the “Series 2018 Bonds”) to be dated their date of initial 

issuance and delivery; and  

WHEREAS, contemporaneously with the issuance of the Series 2018 Bonds, and in order to further 

secure the Series 2018 Bonds, it is necessary and desirable that the Corporation and KCTCS enter into a 

Lease-Purchase Agreement, dated as of the date of the Series 2018 Bonds (the “2018 Lease”), whereby 

KCTCS will make lease payments to the Corporation in amounts and at times sufficient that were calculated to 

be sufficient to enable the Corporation to make payments of the principal of, and interest on, the Series 2018 

Bonds when due. 

NOW THEREFORE, BE IT ORDAINED BY THE CITY OF VERSAILLES, KENTUCKY, AS 

FOLLOWS: 

Section 1 The Corporation, the agency and instrumentality and the constituted authority of the 

City is hereby directed to forthwith adopt such resolutions and such orders and take such actions as may be 

necessary for the formal authorization by the Corporation of $6,120,000 principal amount of the Bonds 

(which amount may be increased or decreased by an amount of up to $610,000).  The maturity, security 

provisions, redemption provisions, form of Bonds, conditions of sale and all other terms and provisions 

incident to the Bonds shall be in accordance with the provisions which are set forth in the Lease and the 

Mortgage, as hereinafter defined. 

Section 2. The City, hereby directs and approves the issuance, sale and delivery by the 

Corporation of the Bonds, and the application of the proceeds of the Bonds to the purposes set forth and 

described in the Resolution of the Board of Directors of the Corporation of even date, and in the 2018 Lease 

and Mortgage, hereinafter referred to and described.  The City hereby authorizes and approves the issue of 

Bonds, to be dated their date of initial issuance and delivery, as specifically defined and described in the 

Mortgage. 

Section 3. It is acknowledged that the Bonds are to be issued by the Corporation, pursuant to a 

Resolution of even date, acting as the agency and instrumentality of the City, and as the constituted authority 

thereof, for the purpose of providing funds for the financing of the New Money Project as defined in the 

Mortgage hereinafter referred to and described, and that the New Money Project has been and is being 

financed, acquired and improved for public use. 

Section 4. The City hereby expressly approves and directs the execution and delivery by the 

Corporation of the 2018 Lease with KCTCS.  The 2018 Lease with KCTCS, as Lessee, and the Corporation, 

as Lessor, in the form attached hereto as Exhibit A, providing for the lease by KCTCS from the Corporation 

of the New Money Project for an initial period ending June 30, 2020, with exclusive options to KCTCS to 

renew the same for two years at a time upon the terms and conditions therein expressed, is hereby expressly 

ratified and reaffirmed.   
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Section 5. The City hereby expressly approves and directs the execution and delivery by the 

Corporation of a certain Mortgage Deed of Trust (the “Mortgage”), substantially in the form attached hereto 

as Exhibit B. The delivery of the Mortgage from the Corporation to the Trustee is ratified and affirmed, and 

the Mortgage shall assign all income, revenues and rights of the Corporation arising under the 2018 Lease, 

and shall assign to the Trustee all of the Corporation's income, revenues and rights arising from the Pledged 

Receipts, as defined in the Mortgage, together with all rights arising pursuant to the 2018 Lease, all the same 

to be done for the security of those who shall from time to time be and become the holders of the Series 2018 

Bonds. 

Section 6. In accordance with Rule 15c2-12, as amended, of the Securities and Exchange 

Commission (the “Rule”), the City hereby covenants and agrees that the City will execute, comply with and 

carry out all provisions of a continuing disclosure agreement to be dated as of the dated date of the Bonds 

(the “Disclosure Agreement”), among the City, the Corporation, KCTCS and the disclosure agent named 

therein (the “Disclosure Agent”), the form of which is attached hereto as Exhibit C.  The Disclosure Agent 

shall receive compensation for its services in accordance with the Disclosure Agreement.  The Mayor and 

City Clerk are hereby each separately authorized and directed to execute said Disclosure Agreement on 

behalf of the City.  The City further hereby authorizes and directs the Corporation to execute the Disclosure 

Agreement in connection with the issuance of the Bonds. 

Section 7. In connection with the undertaking and implementation by the Corporation of the 

financing herein described, which is hereby expressly directed, the Corporation, its Board of Directors and 

its officers are hereby authorized and directed to continue to take and carry out any and all necessary, 

desirable or appropriate actions to effect such financing. 

Section 8. The City does not reasonably anticipate that less than 95% of the proceeds of the 

Bonds will be used for "local government activities" of the Corporation and the City.  

Section 9.  If any section, paragraph, clause or provision of this Municipal Order/Resolution shall be 

held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the 

remaining provisions. 

Section 10. All resolutions or parts thereof in conflict with the provisions of this Resolution are, to 

the extent of such conflict, hereby repealed. 

Section 11. This Ordinance shall be in full force and effect from and after its enactment, and 

publication of a summary thereof, as provided by law. 

This Ordinance was introduced and given first reading at a duly convened meeting of the City 

Council of the City of Versailles, Kentucky, held on the 25th day of October, 2018.  This Ordinance was 

introduced, seconded, given second reading and enacted at a duly convened meeting of the City Council of 

the City of Versailles, Kentucky, held on the 6th day of November, 2018. 

 Mayor 

Attest: 

 

 City Clerk 

 

 

MOTION BY BRADLEY, SECONDED BY COLEMAN TO APPROVE AND ADOPT 

RESOLUTION 2018-13 A RESOLUTION OF THE CITY OF VERSAILLES, KENTUCKY, 

AUTHORIZING THE ADVERTISEMENT FOR BIDS AND DISTRIBUTION OF PRELIMINARY 

OFFICIAL STATEMENT FOR THE PURCHASE OF APPROXIMATELY SIX MILLION ONE 

HUNDRED TWENTY THOUSAND DOLLARS ($6,120,000) CITY OF VERSAILLES PUBLIC 

PROPERTIES CORPORATION FIRST MORTGAGE REVENUE BONDS, SERIES 2018 (KCTCS 

PROJECT).  
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 RESOLUTION NO. 2018-13 

RESOLUTION OF THE CITY OF VERSAILLES, KENTUCKY, AUTHORIZING 

THE ADVERTISEMENT FOR BIDS AND DISTRIBUTION OF PRELIMINARY 

OFFICIAL STATEMENT FOR THE PURCHASE OF APPROXIMATELY SIX 

MILLION ONE HUNDRED TWENTY THOUSAND DOLLARS ($6,120,000) CITY OF 

VERSAILLES PUBLIC PROPERTIES CORPORATION FIRST MORTGAGE 

REVENUE BONDS, SERIES 2018 (KCTCS PROJECT). 

WHEREAS, on this day the City of Versailles, Kentucky (the "City")gave first reading to, and on 

November 6, 2018 proposes to give second reading to, and adopt, an ordinance (the "Authorizing City 

Ordinance") entitled as follows: 

AN ORDINANCE OF THE CITY OF VERSAILLES, KENTUCKY DIRECTING THE CITY 

OF VERSAILLES PUBLIC PROPERTIES CORPORATION TO TAKE CERTAIN FORMAL 

ACTIONS AS THE AGENCY AND INSTRUMENTALITY AND AS THE CONSTITUTED 

AUTHORITY OF THE CITY OF VERSAILLES, KENTUCKY; SPECIFICALLY 

DIRECTING THE ISSUANCE OF AND AUTHORIZING AND APPROVING $6,120,000 

PRINCIPAL AMOUNT  (WHICH AMOUNT MAY BE INCREASED OR DECREASED BY 

AN AMOUNT OF UP TO $610,000) OF FIRST MORTGAGE REVENUE BONDS, SERIES 

2018 (KCTCS PROJECT), OF CITY OF VERSAILLES PUBLIC PROPERTIES 

CORPORATION; AND AUTHORIZING OTHER ACTIONS IN CONNECTION 

THEREWITH. 

; and 

WHEREAS, the City has determined that it is necessary, desirable and expedient that the City at this 

time authorize and direct the City of Versailles Public Properties Corporation. (the "Corporation"), an agency 

and instrumentality and constituted authority of the City, to proceed with the advertisement and sale of the 

approximately $6,120,000 of the Corporation's First Mortgage Revenue Bonds, Series 2018 (KCTCS Project) 

(the "Series 2018 Bonds") to be issued by the Corporation pursuant to the Authorizing City Ordinance. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF VERSAILLES, KENTUCKY, AS 

FOLLOWS: 

SECTION 1. That the City of Versailles Public Properties Corporation (the "Corporation") is authorized 

to act on behalf of the City in complying with the requirements of KRS Chapter 58 and by advertising for bids 

for the purchase of the Series 2018 Bonds identified in the title hereto; and the President of the Corporation is 

hereby directed to analyze and compare all such bids which may be received on or prior to a time and date to be 

established by the Mayor of the City and to accept the lowest and best bid consistent with sound financial 

practices, subject to adoption of the City Authorizing Ordinance.  The President and/or other appropriate 

officials of the Corporation are further authorized to prepare such instruments and to distribute such information 

as shall be necessary to accomplish the foregoing, including distributing a Preliminary Official Statement, 

complying with the requirements of Securities and Exchange Commission Rule 15c2-12 (the "Rule").   In order 

to enable prospective purchasers to submit bids for the purchase of the Series 2018 Bonds, the City hereby 

covenants and agrees that it will execute, comply with and carry out all of the provisions of a continuing 

disclosure agreement to be dated as of the dated date of the Series 2018 Bonds (the "Continuing Disclosure 

Agreement") in connection with the issuance of the Series 2018 Bonds.  Failure to comply with any such 

provisions of the Continuing Disclosure Agreement shall not constitute a default on the Series 2018 Bonds; 

however, any holder of the Bonds, including any beneficial owner of the Series 2018 Bonds, may take such 

action as may be necessary and appropriate, including seeking specific performance, to cause the Corporation, 

the City and the Kentucky Community and Technical College System ("KCTCS") to comply with their 

respective obligations under the Continuing Disclosure Agreement. 

SECTION 2. Such bids shall be opened and reviewed by the President, and shall be acted upon by the 

President pursuant to an order that same day; and the City hereby approves the "Notice of Bond Sale," 

substantially in the form attached hereto, to be published by the Corporation in connection with the sale of said 

Series 2018 Bonds. 
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SECTION 3. That the President shall, in accepting the successful bid for the Series 2018 Bonds, 

determine the exact rate of interest which said Series 2018 Bonds shall bear, and the interest rate on said Series 

2018 Bonds shall be automatically fixed at the rate set out in the successful bid, without the necessity of any 

further action by the Corporation or the City fixing said rate.  The proceeds of the sale of said Series 2018 Bonds 

shall be expended as provided in the resolution of the Corporation authorizing the Series 2018 Bonds to be 

adopted on the same date as the Authorizing City Ordinance (the "Corporation Authorizing Resolution"). 

SECTION 4. In the event that no bid shall be accepted for the purchase of the authorizing the Series 

2018 Bonds, proposals may again be solicited for the purchase of the authorizing the Series 2018 Bonds at a 

future date and hour at the discretion of the President of the Corporation, without the necessity of further 

authorization by the City. 

SECTION 5. All motions, ordinances, orders, resolutions and parts thereof in conflict herewith, are 

hereby repealed to the extent of such conflict, and this Resolution shall be effective immediately. 

ADOPTED on October 25, 2018. 

 

Mayor 

(SEAL) 

Attest: 

 

 City Clerk 

 

 

The vote was as follows: Bradley, Coleman, Kerkhoff, Miller and Roberts voting aye. 

 

MOTION BY MILLER, SECONDED BY BRADLEY THAT THE MEETING OF THE COUNCIL 

ADJOURN. 

 
The vote was as follows: Bradley, Coleman, Kerkhoff, Miller and Roberts voting aye. 

 

 

 

APPROVED:  

 

_______________________________________ 

BRIAN TRAUGOTT, MAYOR 

 

ATTEST: 

 

 

____________________________________ 

ALLISON B. WHITE, CITY CLERK 

 


